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INFORTECH ALLIANCE BERHAD

(Company No : 439230-A)

Quarterly Report on Consolidated Results for the Second Quarter Ended 30 June 2003 (The figures have not been audited)

CONSOLIDATED INCOME STATEMENT


Individual Quarter
Cumulative Quarter


Current year quarter 30/6/2003

RM’000
Preceding year corresponding quarter 30/6/2002

RM’000
Current year to date 30/6/2003

RM’000
Preceding year corresponding period 30/6/2002

RM’000

1
(a)
Revenue

(b) 

Investment income

(c)
Other income


1,787

8

22


-

-

-

3,285


8


28
-

-

-

2
(a)
Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

(b) Finance cost

(c) Depreciation and amortisation

(d) 
Exceptional items



556

(14)

(132)

-
-

-

-

-
822

(24)

(264)

-
-

-

-

-

(e) Profit before income tax, minority interests and extraordinary items

(f)
Share of profits and losses of associated companies


410

-
-

-
534

-
-

-

(g) Profit before income tax, minority interests and extraordinary items

(h) Income tax


410

(9)
-

-
534

(15)
-

-


(i)
(i)
Profit after income tax before deducting minority interests



(ii)
Add/(less) : Minority interests


(j)

Less : Pre-acquisition profits


401

-

-
-

-

-
519

-

-
-

-

-


(k)
Net profit from ordinary activities attributable to members of the company


401
-
519
-
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INFORTECH ALLIANCE BERHAD

(Company No : 439230-A)

CONSOLIDATED INCOME STATEMENT (CONT’D)


Individual Quarter
Cumulative Quarter


Current year quarter 30/6/2003

RM’000
Preceding year corresponding quarter 30/6/2002

RM’000
Current year to date 30/6/2003

RM’000
Preceding year corresponding period 30/6/2002

RM’000


(k)
Net profit from ordinary activities attributable to members of the company


(l)
(i)
Extraordinary items



(ii)
Less : Minority interests



(iii)
Extraordinary items attributable to members of the company 


401

-

-

-


-

-

-

-
519

-

-

-
-

-

-

-


(m)
Net profit attributable to members of the company

 
401
-
519
-

3

Earnings per share based on 2 (m) above after deducting any provision for preference dividend, if any:-



(i)
Basic (based on 45,000,000 ordinary shares) (sen)



(ii)
Fully diluted

0.82

-
-

-



1.08

-


-

-

Note:

Comparative figures for the preceding year are not available as this is Infortech Alliance Berhad’s first quarterly report to Kuala Lumpur Stock Exchange.
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INFORTECH ALLIANCE BERHAD

(Company No : 439230-A)

CONSOLIDATED BALANCE SHEET


As at end of current quarter 30/6/2003

RM’000

As at preceding financial year end 31/12/2002

RM’000






1
Property, plant and equipment
757


742






2
Other investments
38


51






3
Development costs
2,389


2,141






4
Current assets


-
Inventories


-
Trade receivables


-
Other receivables, deposit and prepayment


-
Amount owing by related parties


-
Tax refundable


-
Fixed deposits with licensed banks


-
Cash and bank balances
24

1,971

549

563

4

430

79


17


1,414


472


556


4


425


428


3,620


3,316






5
Current liabilities


-
Trade payables


-
Other payables and accruals


-
Amount owing to related parties


-
Amount owing to directors


-
Lease and hire purchase payables


-
Bank overdraft
324

511

-

30

57

210


403


466


6


97


116


7


1,132


1,095






6
Net current assets
2,488


2,221


5,672


5,155






7
Shareholders’ funds


Share Capital
4,500


2,383


Reserves


-
Share premium


-
Exchange translation reserve


-
Negative goodwill on consolidation


-
Retained profits
-

1

527

561


959


1


568


1,235


5,589


5,146






8
Lease and hire purchase payables
75


1






9
Deferred taxation
8


8


5,672


5,155






10
Net tangible assets per share (RM)

0.07


1.28

INFORTECH ALLIANCE BERHAD

(Company No : 439230-A)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 


Ordinary

Shares 

RM’000
RCPS*

RM’000
Share Premium

RM’000
Foreign Exchange Translation Reserve

RM’000
Negative Goodwill on Consolidation

RM’000
Retained Profits

RM’000
Total

RM’000










At 1 January 2003

2,342

41

959

1
568
1,235
5,146










Amortisation of negative goodwill
-
-
-
-
(20)
-
(20)










Currency translation differences of foreign subsidiary
-
-
-
-
-
-
-










Profit attributable to shareholders of the Company
-
-
-
-
-
117
117










At 31 March 2003

2,342
41

959

1
548
1,352

5,243










Amortisation of negative goodwill
-
-
-
-
(21)
-
(21)










Conversion of RCPS to ordinary shares
413

(41)
(372)
-
-
-
-










Ordinary shares issued pursuant to the bonus issue

1,745
-
(587)
-
-
(1,158)
-










Profit attributable to shareholders of the Company
-
-
-
-
-
401
401










Preference dividend
-
-
-
-
-
(34)
(34)










At 30 June 2003

4,500
-
-

1
527
561
5,589










Note:
* 
 Refers to Redeemable Convertible Preference Shares.  For further details regarding the same, please refer to Note 20 of this report.
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INFORTECH ALLIANCE BERHAD

(Company No : 439230-A)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE CUMULATIVE QUARTER ENDED 30 JUNE 2003 



30 June 2003



RM’000

CASH FLOWS FROM OPERATING ACTIVITIES




Profit before taxation

534


Adjustments for:


Non cash items


Non operating items

230

11


Operating profit before working capital changes


Net changes in current assets


Net changes in current liabilities

(648)

(74)



53


Interest paid

(18)


Tax paid

(15)


Net cash used in operating activities

20





CASH FLOWS FROM INVESTING ACTIVITIES




Development costs paid

(383)


Dividend income

2


Interest received

5


Purchase of plant and equipment

(41)


Proceeds from sale of investment

5


Net cash used in investing activities

(412)





CASH FLOWS FROM FINANCING ACTIVITIES




Repayment of hire purchase obligation

(88)


Repayment to director

(67)


Net cash used in financing activities

(155)






Net increase in cash and cash equivalents

(547)


Cash and cash equivalent at 1 January 2003

846


Cash and cash equivalents at 30 June 2003

299





Note:







Cash and cash equivalents comprise of:




Fixed deposits with licensed bank

430


Cash and bank balances

79


Bank overdrafts

(210)



299









INFORTECH ALLIANCE BERHAD
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(Company No : 439230-A)

NOTES TO THE UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2003

1.
Basis of Preparation


The financial report of the Group have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board.

2.
Qualification of Financial Statements


There were no audit qualifications on the annual financial statements for the financial year ended 31 December 2002.

3.
Nature and Amount of Exceptional and/or Extraordinary Items


There were no unusual items in the financial statements under review.

4.
Taxation


Taxation relates to current provision for the period ended 30 June 2003. The effective tax rate of the Group for the current quarter and financial year-to-date is lower than the statutory tax rate of 28% due to the pioneer status incentive enjoyed by Infortech Alliance Berhad. 
5.
Pre-acquisition Profit


There were no pre-acquisition profits or losses for the current quarter and financial year-to-date.

6.
Profit on Sale of Unquoted Investments and/or Properties


There were no profits or losses of sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

7.
Purchase or Disposal of Quoted Securities


Save as disclosed below, there were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.


Financial year to date

RM’000


Disposal of quoted securities
5


Cost of quoted securities
13



_____


Loss on disposal of quoted securities
(8)



_____


The Company/Group does not hold any quoted securities as at 30 June 2003. 

8.
Changes in the Composition of the Group


There were no changes in the composition of the Group for the current quarter and financial year-to-date.

9.
Status of Corporate Proposal


On 30 June 2003, the Company issued a prospectus for the issuance of 15,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.37 per ordinary share by way of private placement and public offer payable in full on application in conjunction with its listing on the Mesdaq Market of the Kuala Lumpur Stock Exchange. The new shares were fully subscribed on its closing date on 11 July 2003 and on 17 July 2003, the Company allotted and issued 15,000,000 ordinary shares of RM0.10 each to the successful applicants. The entire share capital of the Company is expected to be listed on the Mesdaq Market on 28 July 2003.

10.
Seasonal or Cyclical Factors


The business of the Company/Group is not affected by any significant seasonal or cyclical factors.

11.
Debts and Equity Securities


Save as disclosed in Note 9 above, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, share held at treasury shares or resale of treasury shares for the current period and financial year-to-date.

12.
Group Borrowings and Debt Securities


The Group’s borrowing as at 30 June 2003 (which are denominated in Ringgit Malaysia) were as follows:



Secured
Unsecured
Total



RM’000
RM’000
RM’000


Short term


Bank overdraft
210
-
210


Hire purchase liabilities
57
-
57



________
___________________________



267
-
267


Long term


Hire purchase liabilities
75
-
75



_______
______________
_____________


Total
342
-
342



_______
______________
_____________

13.
Contingent Liabilities


There were no material contingent liabilities as at 21 July 2003, being the date not earlier than 7 days from the date of this announcement.

14.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risks as at 21 July 2003, being the date not earlier than 7 days from the date of this announcement.

15.
Material Litigation


The Company/Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Company/Group as at 21 July 2003, being the date not earlier than 7 days from the date of this announcement.

16.
Segmental Information


Revenue by type of products



Revenue



RM’000



Customisation
868



Own proprietary software
844



Third parties software, hardware and accessories
1,035



Maintenance, training and others
538




______



Total revenue
3,285




______

17.
Comparison with Preceding Quarter’s Results


This is not applicable as this is the first quarterly report issued.

18.
Review of the Performance of the Group


Despite the difficult and uncertain business environment for the first half of 2003, due to amongst others the Severe Acute Respiratory Syndrome (“SARS”) and Iraq War, the Group has achieved satisfactory results. The Group achieved a revenue and profit before taxation of RM3.285 million and RM0.534 million respectively for the financial period ended 30 June 2003.
19.
Current Year Prospects


Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 31 December 2003 will remain satisfactory.

20.
Dividend


A dividend of 8% is payable on the Redeemable Convertible Preference Shares (“RCPS”) issued and no dividend for ordinary share has been recommended for the current quarter. The RCPS has been converted to ordinary shares prior to the listing of the Company on the Mesdaq Market of the Kuala Lumpur Stock Exchange.

21.
Basic Earning Per Share

a) Basic earnings per share




Current




quarter




RM’000


Net profit for the period

401


Less : Preference dividend

(34)




_______


Net profit for equity

367




_______


Number of ordinary shares in issue (‘000)

45,000


Basic earning per share (sen)

0.82

b) Fully diluted earnings per share

Not applicable.

� EMBED PBrush  ���





� EMBED PBrush  ���








� EMBED PBrush  ���





� EMBED PBrush  ���





� EMBED PBrush  ���











� EMBED PBrush  ���








4

[image: image7.png]LA

infortech



_1088609421

